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Ms. Donna R. Searcy
Secretary
Federal Communications
Room 222
1919 M Street, N.W.
Washington, D.C. 20554

Commission

Re: IEx Parte Presentation in MM Docket 92-266.

Dear Ms. Searcy:

Pursuant to 47 C.F.R. § 1.1206, the undersigned submits this
original and one copy of a letter disclosing an oral ex parte
presentation.

On March 16, 1993, the undersigned and Nicholas P. Miller of
Miller & Holbrooke, and Council President Richard Meehan,
Councilmember James N. Mathias, Jr., City Solicitor GUy Ayres
III, and Assistant City Manager Kathleen Mathias, all of the Town
of Ocean City, Maryland, met on behalf of a coalition of
municipalities and on behalf of Ocean City, Maryland, with
Maureen O'Connell of the Federal Communications Commission. The
meeting dealt with the municipalities' interests in the
proceeding, subscribers' need for relief from monopoly pricing,
the coalition's proposed model for cable rate regulation, the
rates for cable service in Ocean City and recent retiering that
has occurred there, and procedural issues. The enclosed
materials concerning the history of rates for cable service in
Ocean City were handed out at the meeting.

trUly yours,

By

TLL/dmb
Enclosures
cc: Maureen O'Connell (via Hand Delivery)
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Basic Expanded
Service Basic

1984
1985
1986
1987
1988
1989
1990
1991 $16.90 $2.0.5
1992 $17.75 $2.95
199.3 $18.40 $3.35
4/1/93 $10.00 $11.75

RatE!

$8.75
$8.75
$8.75

$13.95
$14.95
$1.5.95
$16.95
$18.95
$20.70
$21. 75
$21. 75

Penetrati.",n Rate 92% in seuon 791 out of s~ason

31)500 in 5eason CU$tomers

28.500 taking year 'round servicp.

7,000 local Berlin/Ocean City/Fenwick

15.000 bulk and/or rp.ntals

Services

Rp.cQnn~ction or Installat10n of Service

Additional 6ut1et with Convert~r

Additional Outlet without Converter

Hand '~eld Remote Control

Additional R~mote Control

Converter Deposit (on new and sp.asonal)

Additional Outlet Installation

Tran$f~r of Owne~

Serv1ce Upgrade/Trip Charge

Fees/Charges

$59.95

$5.50

$.3.50

$2.50

$1.50

$050.00

$1.5.00

$15.00

$25.00
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Tel. America's largest cable operator is the franchi8~e for the Town of
OCe4Q City. As you may be awar~t Ocean City is a premier family resort on the
Atlantic Ocean. Dur.1ng the summert on any given weekt the town may have as
many as 300 t OOO visitors enjoying our 10 mil$8 of clean white beach. Ocean
City actually encompasses 3.5 square mile,. 80 although our town 18 10 ~ile8

Ions. it is only 1/3 a mile wide on average.

TCI has a penetration rate of 92t, serving 31.'00 customers in s~ason.

Of thQ¥e customers, 28.500 choose to k~~p year 'round service eV..n though only
7,000 are actually year 'round local residents.

S1ncEl 1984 our cable rates for ''basic'' l!Iervice h.ave rhen f\"o~ $8.75 to
$21.75. The cable operator does allow a 137. senior citizen dil!lcount on basic
cable servic~.

According to financial reports providAd by our operator, they showed an
operatine income in ~~ee81!1 of $4.2 milli~n. Half of that monAy, or $2.2 million.
i~ paid to reI's Corporate in thA Corm of management fees.

The To~ is concArned about the ~ .. t1er1ng that has been golns on in our
f~anchise since 1991. Since Ocean City can only ~ec~ive2 broadcast signals
~ithout cable. it has become a necessity for our residents. Being a cuaatal
area. subJ~ct to coastal storms and hu~ricane8. cable television is a criticaL
mean~ to notify and k ..ep informed the 300,000 people in OUT rp.8Qr.t. The retiering
that ~ill be effective April 1, 1993 removes one of th~ ~8~ential neWs links we
have - CNN. This upcoming retiering removes CNN and WTBS and replaces it with
''barker'' channels for the local cable opp.1"ation. According to '1'eI'a rf!cords this
amounts to l8c worth of programming Costs p~r month, per subscriber. In turn
they are reducing the baste (where CNN and WTBS are presently) by $8.40 and
increasing expanded baaic by $7.40 for nQ net change in the total rate.
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